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The National Industrialization Company was 
established in the year 1405H (1985G) with a 
paid up capital of SR 600 million, as a first 

Saudi Joint-Stock Company wholly owned by the private 
sector. The company was set up with a strong belief that 
industrial business is the right choice for diversification of 
the economic base and pushing forward the development 
cycle in the Kingdom.



MISSION

Achieving rewording returns 
on shareholders investments 
through the establishment of, or 

participation in, industrial projects and running 
them in a profitable way, which enhances the growth of 

the national economy, its diversification and the transfer 
of technology.

VISION

A leading National & Regional Industrial Company 
in specialized fields, caring for the Environment 
and Quality in its products and operations, 

and keen on its responsibilities toward 
shareholders, customers, employees 

and society at large .
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THE fast and consecutive developments in the world of industry and 
economy required us to always review our future strategies 

to cope with such developments. The escalating and changing oil prices, 
the increasing demand on petrochemicals, and the opening of local 
and international markets after the Kingdom has joined the World Trade 
Organization, all these issues have forced us to develop effective strategic 
plans that tend to develop our operations and support our presence as an 
industrial power in a position to grow and compete. 
The year 2007G has witnessed an important event, where National 
Industrialization Company (TASNEE) exceeded the local and regional 
dimensions to be launched worldwide through its affiliate “Cristal” of a large 
number of factories around the word and an advanced research center that 
made it the second largest company in the world producing titanium dioxide, 
whereas our business grew in the petrochemicals field through the propylene 
and polypropylene, which has been in production for many years and fulfills 
some of the local and international markets’ needs, whereas our project 
for the production of ethylene and polyethylene and other petrochemical 
derivatives witnesses more progress and all the construction works have 
been completed, where the production is expected to start in the second half 
of this year. 
As for our other projects, they have made more progress through the increase 
of production capacity, diversified production, and development of products, 
as we seek to accompany the local and international developments. At the 
same time, the preparations were completed for the increase of the company 
capital to strengthen its financial position and satisfy the future projects. 
Furthermore, TASNEE have achieved a lot of the goals that were set for the 
activities of its companies, so that its activities became more integrated and 
cooperative among each other. TASNEE focuses always on quality in its 
operations, which made it develop constantly its relationships and benefit from 
its partnerships. The due efforts continue to achieve more development and 
advancement for the company’s affairs in order to achieve the ambitions of the 
shareholders, the board of directors, upper management and the employees 
in the company to make TASNEE a leading company in its industry both on 
the local and international levels with success granted by God.

Eng. Mubarak Bin Abdullah Al-Khafra 

A Word from The Chairman 
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First: Company’s Capital:
Based on the approval of the company’s 
extraordinary general assembly meeting in its 
session held on 11/4/2007G, the company has 
increased its capital from (SR. 2,330,490,500) 
to (SR. 3.495,735,750) by granting a free share 
for every two shares, provided that the value 
of increase is paid by transfer of the difference 
from the issuance premium item    

Second: Affiliates Companies Performance: 
1) National Titanium Dioxide Company 
“CRISTAL”:
Among the most important achievements 
of CRISTAL in 2007G was the company 
acquisition of the Lyondell’s Titanium Dioxide 
Company. Thus, CRISTAL became the second 
largest producer of titanium dioxide in the world. 

The Board of Directors of National Industrialization Company is pleased to present to the shareholders 
its annual report for the fiscal year from 1/1/2007G until 31/12/2007G, accompanied by the audited 
financial statements and including the most important developments, results and activities of 
the projects. The year 2007 was a year of distinguished performance in which many important 
achievements were realized. We continued to support the position and power of the company 
and review and build new projects. The following represent the most important developments and 
achievements:   

Lyondell’s Company owns 8 plants distributed 
in USA, France, Britain, Brazil, and Australia 
at a production capacity of 700 thousand tons 
per year. The acquisition value was 1.2 billion 
dollars. The Company continues to expand 
the production in Yunbu to reach a capacity of 
180 thousand tons per year. The company’s 
production in 2007G was about 127 thousand 
tons. 

2) The Saudi Polyolefins Company: 
The company production of Polypropylene in 
2007G was about 450 thousand tons, which is 
equivalent to the current design capacity and the 
company is seeking to expand the production 
capacity to reach 720 thousand tons per year by 
the end of 2008G.

Board of Directors’ Report for 2007G
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3) The Saudi Ethylene & Polyethylene Company: 
The Company continues to build its huge 
project to produce, annually, one million tons of 
Ethylene, 285 thousand tons of Propylene, 400 
thousand tons of High Density Polyethylene, and 
400 thousand tons of Low Density Polyethylene. 
The total cost of this project amounts to (9.5) 
billion Saudi riyals. It is expected that the 
project’s execution works are completed in the 
second half of 2008G, whereby the progress of 
the execution works is according to schedule. 
The National Industrialization Company is 
executing this project in participation with 
Sahara Petrochemical Company, and the 
General Organization for Social Insurance, on 
the Saudi side, in participation with a foreign 
partner which is one of the largest international 
companies in the field of Polyolefins, which is 
Basell Polyolefins Company.   

4) National Lead Smelting Company “RASASS”: 
The company’s production has increased to 
reach 46,000 tons after the company purchased 
an existing smelter in Jeddah in 2006G, which 
put the company among the production leaders of 
lead in the region, by adopting the spent batteries 
as raw materials. In addition to the production 
of this important material for the manufacturing 
of batteries, the Company is playing a positive 
role in protecting the environment according to 
scientific basis.  

5) Rawad National Plastic Company
“Rawad”: 
The company is one of the largest specialized 
producers of plastic boards in the Kingdom, 
diversifying the production to include boxes 
of car batteries, plastic pails for paints, and 
recycled polypropylene, making use of the 
wastes of spent batteries and the wastes 
of the companies that produce polyolefin 
materials. In 2008G, the Company established 
a company for the production of flexible thin 
membranes with a foreign partner of wide 
experience in this domain. It is expected to 
complete the execution of the project in the 
first half of 2008G. The Company is also 
establishing a company for foil wrapping 
(BOPP) in participation with a foreign partner 
who is specialized in this field. It is expected 
to complete the execution of the project at the 
end of year 2008G. 

6) National Car Batteries Company 
“BATTARIAT”: 
The Company is one of the largest car 
batteries manufacturers in the region, 
where the compounded production capacity 
reached after completing the expansion of 
the Company’s plant to (2.4) million standard 
batteries per year. At the end of 2007G, the 
Company started to produce free maintenance 
batteries (SMF). 
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7) National Inspection & Technical Testing 
Co. “FAHSS”: 
The Company is one of the leading and specialized 
companies in technical inspection, examining and 
testing of industrial installations and granting of 
ISO international quality certificate. The Company 
established a subsidiary company in Bahrain and 
branches in the Gulf Council States, in participation 
with TUV-NORD, of Germany, one of the largest 
international companies in this domain, to cover the 
activities of the Company outside the Kingdom. 

8) National Industrialization Petrochemical 
Marketing Co: 
The company, founded in 2002G, is one of the 
largest companies in the private sector that 
markets and sells the polypropylene  products 
of all types, and plans to start marketing the 
polyethylene products of low and high density. 
The Company’s strengths lie in the technical 
skills and care for the customer’s needs, quality 
assurance, and reliable delivery in time. This 
contributed to position the Company among the 
top competing companies, whereby its products 
are delivered in the present time under the logo 
(TASNEE) to more than twenty five countries, 
including the Gulf region, Middle East, Africa 
and Indian subcontinent. The Company seeks to 
reach other markets within the next few years to 
reach fifty countries in the world, God’s willing.     

9) National Operation & Industrial Services 
Co. “KHADAMAT”: 
The Company is regarded as one of largest 
marketing companies in the Kingdom in the field 
of plastic sheets and car batteries, whereby it was 
able in this year to expand its coverage to the 
Kingdom’s regions in the field of plastic sheets, 
where the number of outlets of sale for marketing 
of batteries and plastics has increased to (1500) 
outlets.
TASNEE states that The Kingdom of Saudi Arabia 
is the place of its incorporation and the main place 
for the operations of the company and all of its 
affiliates.

10) Company Distinction: 
The finance for the project of Saudi Ethylene & 
Polyethylene Co. in AL Jubail (one of the companies 
that TASNEE participates in) is awarded “project 
of the year” prize by “International Projects 
Finance” magazine as the best contract in the 
Petrochemical sector in Europe, Middle East and 
Africa.  The Company also secured second place 
as the second largest petrochemical company, and 
the 16th place in the overall classification for the 
TOP100 companies in the Kingdom for all sectors, 
in the annual classification made by the Saudi 
Research and Publishing Company, published in 
ArabNews and Al-Iqtisadyiah newspapers. 
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Third: The Risks:
The Company’s main operations are 
petrochemicals and Titanium Dioxide, which may 
be impacted by the following risks:
• Change in the international economy, in terms 
of downturn and recession, which in turn, reduces 
the demand on the company’s products, such as 
petrochemicals and Titanium Dioxide, and thus 
decreases the prices of these products.  

• Change of the raw materials prices for the 
products that the Company relies on to a great 
extent. 

• Competition risks, where the Company sells 
its products in competitive markets, whose sale 
operations are subject to international factors in 
demand and supply. These markets have cyclic 
nature in terms of demand level on the products.  

• The Company and its affiliates are managed 
by a choice of the best Saudi and international 
skills, and the stability of this leadership is among 
the most important influential elements in the 
development and continuity of the Company 
performance.

• The company is seeking to develop and 
establish a number of projects that are in 
conformance with its strategic plans. These 
projects may be subject to postponement or 
cost increase.   

Fourth: Other Activities:
1. Future Projects:

The company is currently discussing with 
several specialized companies in some 
domains the options available for cooperation 
that will be announced when the company 
reaches agreement for their execution. 

2. TASNEE Center for Development of 
Plastic Products

This center was designed with an international 
pattern to be a support for the manufacturing 
process in the Company and to assist the plastic 
supporting industries in the region. The center shall 
contribute in the development of such industries 
and train the current employees as well as the 
customers by opening the door for cooperation and 
communication with the international universities 
and technical institutes. The construction works of 
the center is expected to be completed by the end 
of 2008G. 
3. Increase of company’s capital:

The Company announced that it is intending to 
increase its capital to finance its future projects by 
offering new shares to be subscribed solely by the 
company’s shareholders. The company has signed 
an agreement with (HSBC) as a financial advisor 
to prepare the study for the capital increase and 
complete the related necessary formalities with the 
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official bodies and manage the subscription. The company has already announced that it made a request 
to the Capital Market Authority to approve the offering of the “Capital Increase” of two billion Riyals for 
subscription by issuing preferred shares, knowing that the amount, price and date of the final offering shall 
be subject to the approvals by the official bodies and the extraordinary general assembly meeting.  

Fifth: Subsidiary companies: 
The National Industrialization Company participates in several industrial companies, mainly: 

No. Company Name Main Activity Place of 
Activity

% Owned by 
Industrialization

1 National Metal Manufacturing & Casting 
Co. “MAADANIAH” Wires & metallurgy Al Jubail / 

Dammam 35.46%

2 National Packing Products Company 
“WATAN PAK”

Carton production and 
marketing Riyadh 42.6%

3 National Environmental Preservation  
Co. “BEEAH”

Treatment of dangerous 
wastes Al Jubail 32.33%

Sixth: Results of operations for the last five fiscal years:
The National Industrialization Company enjoys a strong financial position and positive financial 
indicators that support its plans to expand the investments and strategic alliances, which help in 
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constant growth, God’s willing, and strengthen its position in the local and international markets. 
The following schedule indicates the results of operations in the last five fiscal years:

Year

Amount in billions of Riyals

Total Assets  Total
Liabilities

 Shareholders’
Equity Sales Net Profits

March 2004 31 3,885 2,192 1,057 903 136
March 2005 31 5,269 2,765 1,815 1,541 317
March 2006 31 6,839 3,018 2,067 2,846 370
December 2006 31 10,357 3,118 5,567 3,241 693
December 2007 31 24,237 15,696 5,926 7,147 661
 Growth in 5 years 523.8% 616% 460,6% 691,5% 386%

Amounts in Million Riyals
30.000.00

25.000.00

20.000.00

15.000.00

10.000.00

5.000.00

0
31 March 2004 31 March 2005 31 March 2006 31 December 2006 31 December 2007
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Share Holders Equity
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Seventh: Financial Results: 
The operation growth of the company and of 
the subsidiary companies has impacted the 
company’s financial position, as follows:  

Geographic Analysis for the Revenues: 

Region  Gulf
Council

 Rest of
 Middle East

& Africa
Asia Europe America

 Sales
percentage 25% 8% 21% 27% 19%

Profits:
The Net Profits for the period from 1/1/2007 
until 31/12/2007G was SR. 661,136,000 (six 
hundred sixty one million one hundred thirty six 
thousand Riyals); that is (4.6%) lower than the 
last year. 

Shareholders’ Equity:
The Shareholders’ Equity as of end of December 
2007G was SR. 5,925,915,000 (five billion nine 
hundred twenty five million nine hundred fifteen 
thousand Riyals); that is (6.5%) more than the 
last year. 

Total Assets:
The Total Assets as of end of December 2007G 
was SR. 24,236,655,000 (twenty four billion two 
hundred thirty six million six hundred fifty five 
thousand Riyals); that is (134%) more than the 
last year. 

Borrowing: 
The direct facilities for National Industrialization 
Company at the start of year 2007G was 300 
million Riyals. The company also obtained 
additional facilities for (475) million Riyals 
during the year, and all these facilities are in 
conformity with the Islamic Shariaa. These 
facilities were paid off in full during the year, 
knowing that these facilities do not include 
finance of the projects for the subsidiary 
companies and their bank facilities, which was 
obtained directly by the companies and were 
disclosed in the audited consolidated financial 
statements of 2007G.  

Eighth: Profits Distribution Policy:
The decision of profits distribution falls under the 
jurisdiction of the general assembly based on a 
recommendation made by the company’s board 
of directors. It relies mainly on the amount of net 
profits achieved on each year and the amount of 
expected expenditures on the future investment 
projects and on the expected cash flows. 
The company has distributed cash profits to the 
shareholders for 2006G at a rate of one Riyal for 
each share, being (10%) of capital, which was 
adopted by the general assembly on 14/4/2007G.   

Ninth: Recommendation of the board of 
directors regarding profits for 2007G:
The board of directors has made a recommendation 
to distribute (349,574,000) three hundred forty nine 
million five hundred seventy four thousand Riyals 
at a rate of one Riyal for each share, being (10%) 
of nominal capital, which shall be presented to 
the general assembly for approval. The following 
schedule indicates the balance of profits:

 Amount /
 Thousands

Riyals
Description

778,822 Profits posted from last year

661,136  Profit of current year after
 eliminating Legal Zakat Provision

(66,114)  Transferred to statuary reserve

(349,574)  Suggested profits for distribution

(2,000)  Due bonuses suggested for
 distribution to board members

1,022,270  Total balance of profits as of 31
December 2007G

  
Tenth:  Meetings of the board of 
directors and bonuses of its members:
The board had six (6) meetings in 2007G, and 
the total amount obtained by the members of 
the board of directors for the current fiscal year 
as attendance allowance, travel expenses, and 
assignment allowances was (160,240) and the 
fees of the executive members for carrying out 
executive tasks in the company was (5,037,500) 
Riyals. The total amount obtained by the members 
of the board committees as attendance allowance, 
travel expenses, and assignment allowances was 
(265,470).
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As per Article (13) of the company’s articles of association that determined the bonus of the board 
members for their management of the company, the board suggested to pay a bonus for its members 
for (200,000) Riyals for each member, with a total of (2,000,000) Riyals.  

Eleventh: Formation of the board of directors:
The number of members of the board of directors has changed from eight to ten members and they 
were appointed for three years as of 6/7/2007H, as follows: 

Name Membership Type Other listed joint stock companies who is 
participates in its board of directors 

Eng. Mubarak Bin Abdullah Al-Khafra
Chairman of the Board Executive Member - Saudi Holland Bank

- Malaz Insurance Co

Dr. Moayyed Bin Issa Al-Qurtas
Vice-chairman and CEO Executive Member - National Metallurgic industry Company Maadania

- Saudi Potter Pipes Production Co

Dr. Talal Bin Ali Al-Sha’er
Deputy CEO for Cristal and Industrialization 
Source Affairs

Executive Member 

Dr. Ihsan Bin Ali Bu-Hulaiga Independent Member, 
Non-executive - Malaz Insurance Co

Dr. Saleh Bin Jameel Malaika - Saudi Iak Co

Eng. Talal Bin Ibraheem Al Mayman Independent Member, 
Non-executive 

- Safola Co
- Kingdom Holding Co

Dr. Nazeeh Bin Hassan Naseef Independent Member, 
Non-executive 

- Saudi Drug Industries & Medical Supplies Co 
(Dawaiya)

Eng. Salah Bin Abdulwahab Al Terkait Independent Member, 
Non-executive 

Eng. Mohammed Bin Owaidh Al Joaid Independent Member, 
Non-executive Saudi International Petrochemicals Co

Mr. Hesham Sayed Abdulrazzak Al Rouzouki Independent Member, 
Non-executive Al Zamil Industrial Investment Co

Twelfth: Meetings of the board of directors:
The board of directors held (6) six meetings in 
year 2007G, as follows:  

No. Date Number of Attendances
1 7/1/2007G 7/7
2 17/1/2007G 6/7
3 25/2/2007G 5/7
4 4/11/2007G 7/7
5 10/6/2007G 6/7
6 17/9/2007G 9/10

Thirteenth: Guide of the Company’s Governance:
The board of directors adopted a guide of the 
company’s governance, and the company 
observes its articles and adheres thereto. The 

company applies most of the provisions set out 
in the companies’ government laws – Guidance 
– issued by the Capital Market Authority in the 
Kingdom, and it seeks to complete a number of 
policies and procedures in the form of rules and 
regulation. 

Fourteenth: Disclosures:
1. The company declares that no 
sanction, penalty or reserve seizure was 
imposed on the company by the Capital 
Market Authority or by any other supervisory, 
organizational or judicial body.  
2. Conflict of Interests:
The company declares that no member in the board 
of directors has any direct or indirect interest in the 
works and contracts of the company. In addition, 
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all members in the board of directors do not 
participate in any work that competes against 
the company or trade in any of the activities 
practiced by the company. The company did 
not lend or guarantee any of the members 
in the board of directors for any loan or 
obligation of any type.

Transactions with related parties:  
 There were no contracts with related parties 
in connection with members in the board of 
directors, the owner’s representative or his 
deputies, the financial manager or any of 
their relatives.  

Fifteenth:  Committees of the board 
of directors
The board of directors has adopted 
organization rules for each of the executive 
committee, audit committee, nomination 
and bonuses committee, and management 
committee, where each of these rules 
indicates the formation of each of these 
committees, term of its membership, its 
duties and powers, procedures and methods 
of its work and meetings, and the obligations 
and bonuses of its members. The formation 
of these committees is as follows: 

A) The executive committee, which is 
formed as follows: 
1. Eng. Mubarak Abdullah Al-Khafra - Chairman
2. Dr. Moayyed Issa Al-Qurtas - Member
3. Dr. Talal Ali Al-Sha‘er - Member
4. Eng. Talal Ibraheem Al Mayman - Member
 The committee held (8) eight meetings in 
2007G.

B) The Audit committee, which is formed 
as follows: 
1. Dr. Ihsan Ali Bu-Hulaiga - Chairman
2. Dr. Saleh Jamil Malaeka - Member
3. Eng. Mohammed Owaid Al Joaidh - 
Member
The committee held (2) two meetings in 
2007G.
The company adheres to the internal audit 
guide of the company, which was adopted 
by the board of directors. This committee 

exercises its powers as per the usual regulations, 
evaluates the internal audit system and complies with the 
approved audit standards in the Kingdom as well as all 
their stipulations according to the company’s regulations. 
The annual internal audit results of the effectiveness of 
the company’s internal audit procedures showed that 
the internal audit system at Industrialization is prepared 
on safe basis and executed in 2007G in all competence 
and profession.  

C) The Nomination & Bonuses Committee, which is 
formed as follows: 
1. Eng. Mubarak Abdullah Al-Khafra - Chairman
2. Dr. Moayyed Issa Al-Qurtas - Member
3. Dr. Nazeeh Hassan Naseef - Member
4. Mr. Hesham Abdulrazzak Al Rozouki - Member
The committee held its first meeting in 2008G.

D) The Management Committee, which is formed as 
follows: 
1. Dr. Mouayed Issa Al-Kirtass - Chairman
2. Dr. Talal Ali Al-Shaer - Member
3. Mr. Farraj Mansour Abu Thunain - Member
4. Eng. Saleh Fahd Al Nuzha - Member
 The committee held (11) eleven meetings in 2007G.

Sixteenth: Ownership of company shares 
by members in the board of directors and 
senior executives 

Name Job
Number 

of shares 
owned as of 
31/12/2006G

Number 
of shares 

owned as of 
31/12/2007G

Eng. Mubarak Abdullah Al-Khafra Chairman of 
the Board 1,802,061 1,802,061

Dr. Moayyed Issa Al-Qurtas Vice-chairman 
and CEO 372,924 372,924

Dr. Talal Ali Al-Sha’er Board Member 48,253 48,253
Dr. Ihsan Ali Bu-Hulaiga Board Member 2,400 2,400
Dr. Saleh Jameel Malaika Board Member 36,300 42,300
Eng. Talal Ibraheem Al Mayman Board Member 92,600 13,600
Dr. Nazeeh Hassan Naseef
representative of Dawaeya Board Member 18,341,400 18,341,400

Eng. Salah Abdulwahab Al Terkait 
representative of National Industries Board Member 18,341,400 18,341,400

Eng. Mohammed Owaidh Al Joaid Board Member 2,412 21,000
Mr. Hesham Abdulrazzak Al Rozouki
representative of Al Khaleej Est Board Member 27,680,850 27,680,850
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Seventeenth: Company’s Internal Auditors:
The second special general meeting approved 
in its meeting held in 11/4/2007G to appoint the 
Office of Bakr Abu Khair & Co (Deloitte & Touche 
Certified Accountants) as the Company’s Internal 
Auditors for the fiscal year ending on 31 December 
2007G. 

Eighteenth: Zakat and Statuary Payments:
The Zakat due from the National Industrialization 
Company alone for 2007G was (4,238,000) Riyals, 
whereas the payments for the social insurance 
subscriptions was (489,391) Riyals. 

Nineteenth: Social Contribution:
The Company contributed in charity, development 
and social affairs to support the country and its 
citizens. The company was careful to benefit 
various bodies and categories, where the 
company’s contribution benefited many charitable 
associations in various parts of the Kingdom, in 
addition to the contribution in various community 
service projects. The amount that was approved 
in 2007 was (4.91) million Saudi Riyals.  

Twentieth: Manpower & Training:
The number of the company employees as of 31 
December 2007G was (745) employees, of which 
(431) are Saudis. This includes the company 
employees in Petrochemicals Plant in Al Jubail, 
however it does not include the employees of the 
subsidiary companies.

Twenty-First: Confirmations of the 
board of directors:
Based on the information that we are aware 
of and based on the auditor’s report and the 
results and data of the current market and the 
future indicators, we declare the following: 
1. The accounts registers are prepared 
in the correct form.
2. The internal audit law is prepared on 
safe basis and is executed effectively.
3. There is no significant doubt that the 
company is able to continue its activity.

Thanks and Appreciation:
The chairman of the board of directors and its 
members express their utmost gratitude and 
appreciation to the Custodian of the Two Holy 
Mosques King Abdullah Bin Abdul Aziz Al Saud and 
to his Crown Prince HRH Prince Sultan Bin Abdul 
Aziz AL Saud for their efforts for the advancement 
of our national industries. We also thank each of 
the Ministry of Commerce & Industry, Ministry 
of Petroleum and Mineral Resources, Saudi 
Arabian Oil Company (ARAMCO), The Saudi 
Industrial Development Fund, Royal Commission 
for Jubail & Yunbu, Capital Market Authority, 
Economic Offset Program, The General Authority 
for Investment, The Saudi Development Fund, 
The Public Investment Fund, and all the other 
government sectors for their constant support. 
The board of directors also thanked the esteemed 
shareholders for their support and valuable trust 
and the employees of TASNEE for their fruitful 
efforts. 





THE National Industrialization Company “TASNEE” has achieved profits 
for 661,1 million Riyals in year 2007G. The shareholders’ equity in 

the Company was at the end of December 5,925,915,000 Riyals, whereas the 
assets at the end of the same period were 24,236,655,000 Riyals, an increase 
of 134% over last year. This achievement reflected the plan of the Company to 
focus its operations on specified industrial projects and invest in large projects 
of competitive nature. 
“TASNEE” has benefited from its available distinguished experiences and 
capabilities and from the relative advantage of the supply of raw materials in the 
Kingdom and obtaining them in all trust as well as availability of the services and 
infrastructure to expand its operations and endeavor to execute giant projects 
in each of Al Jubail and Yunbu for the purpose of meeting the growing and 
increasing international demand for the chemical and petrochemical products. 
The giant project for the production of ethylene and polyethylene and other 
petrochemical derivatives witnessed increased progress in that the percentage 
of project completion exceeded 90%, and it is expected that production shall 
begin in the second half of year 2008G. “TASNEE” is also trying to develop 
its plastic products to support the increase of the uses of plastics in the local 
industry through a center for the development of plastic products, established 
in Jubail Industrial City, in addition to a project for the production of bi-axially 
oriented polypropylene, and a project for industrial membranes, which are 
developed plastic products that shall serve the national economy.
As for the domain of Chemicals, CRISTAL, one of TASNEE affiliates, made 
significant progress by purchasing the business of Lyondell International Co, 
which includes eight factories around the world to be added to its factory in 
Yanbu Industrial City, which made it the second largest producer in the world 
for titanium dioxide material or the “White pigment”, which is a fundamental 
element for the industries of paints, plastics and many other uses. However, 
the other TASNEE companies witnessed a large growth and diversification in 
production to fulfill the needs of the growing markets. 
Thus, TASNEE became one of the largest industrial companies in the Kingdom of 
Saudi Arabia and the Middle East, supported by high managerial and technological 
skills, positive indicators and a strong financial position that enable it to execute 
its plans in further development through investments and strategic alliances to 
strengthen its position in the local and international markets, God’s willing. 

Dr. Moayyed Bin Issa Al Qurtas   

A Word from The Vice-Chairman and CEO
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Note 2007
SR 000

2006
SR 000

ASSETS
Current assets
Cash and cash equivalents 3 2,209,349 1,395,156
Short term investments 25,337 6,096
Accounts receivable 4 2,001,230 982,618
Inventories 5 2,084,652 499,036
Prepaid expenses and other assets 6 413,421 225,515
Total current assets 6,733,989 3,108,421

Non-current assets
Investments in associates and other companies 7 497,959 2,483,083
Investment in government bonds 316,055 -
Property, plant and equipment 8 6,489,706 2,956,436
Intangible assets 9 3,196,452 1,739,572
Projects under construction 10 6,860,939 69,292
Other non-current assets 11 141,555 -
Total non-current assets 17,502,666 7,248,383

TOTAL ASSETS 24,236,655 10,356,804

LIABILITIES AND EquITY
Current liabilities
Short-term facilities 12 468,688 286,941
Current portion of long-term loans 13 403,661 426,575
Accounts payable 14 1,126,199 163,067
Accrued liabilities and other 15 1,355,440 332,746
Total current liabilities 3,353,988 1,209,329

Non-current liabilities
Long-term loans 13 9,990,011 1,854,203
Obligation under capital leases 16 1,312,500 -
Deferred gains on a sale and lease back transactions 145,358 -
Other liabilities 17 822,664 -
End-of-service indemnities 19 71,127 54,849
Total non-current liabilities 12,341,660 1,909,052

Total liabilities 15,695,648 3,118,381



25Annual Report 2007

Consolidated Balance Sheet (Continued)
As of December 31, 2007

Note 2007
SR 000

2006
SR 000

Equity
Shareholders’ equity
Share capital 1 3,495,736 2,330,491
Statutory reserve 22 237,244 171,130
Share premium 1 888,079 2,053,324
Retained earnings 1,022,270 778,822
Proposed dividends 27 349,574 233,049
Other Reserves (66,988) -
Total shareholders’ equity 5,925,915 5,566,816
Minority interest 2,615,092 1,671,607
Total equity 8,541,007 7,238,423
ToTAl liAbiliTiES AND EquiTy 24,236,655 10,356,804

The accompanying notes form an integral part of these consolidated 
financial statements
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Consolidated Statement of income
year ended december 31, 2007

Note 2007
SR 000

2006
SR 000

Sales 7,147,115 3,241,196 
Cost of sales (5,348,187) (2,051,045)
Gross profit 1,798,928 1,190,151 
Selling and marketing expenses 24 (451,046) (152,405)
General and administrative expenses 25 (280,459) (72,334)
Company’s share in net income of associated 
companies 28,445 42,739 
Gross operating income 1,095,868 1,008,151 
Income from investments and other 23 172,608 102,803 
Diminution in value of other investments (46,645) (20,852)
Finance charges (324,806) (114,592)
income before zakat and minority interests 897,025 975,510 
Zakat and income tax on subsidiaries 21 (19,677) (48,160)
Minority interest (211,974) (232,944)
Income before zakat 665,374 694,406 
Zakat 21 (4,238) (1,309)
NET iNcomE 661,136 693,097 
Earnings per share in Saudi Riyals 32 1.89 1.98 

The accompanying notes form an integral part of these consolidated 
financial statements
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Note 2007
SR 000

2006
SR 000

Share capital 1
Balance, January 1 2,330,491 1,570,000 
Transfer from share premium 1,165,245 - 
Increase in capital - 760,491 
balance, December 31 3,495,736 2,330,491 
Statutory reserve
Balance, January 1 171,130 101,820 
Transfer from net income 22 66,114 69,310 
balance, December 31 237,244 171,130 
Share premium
Balance, January 1 2,053,324 - 
Share premium - 2,053,324 
Transfer to share capital 1 (1,165,245) - 
balance, December 31 888,079 2,053,324 
Retained earnings
Balance, January 1 778,822 391,253 
Adjustment in profits of subsidiary company - (1,569)
Net income for the year 661,136 693,097 
Transfer to statutory reserve 22 (66,114) (69,310)
Proposed dividends 27 (349,574) (233,049)
Board of directors’ remuneration 27 (2,000) (1,600)
balance, December 31 1,022,270 778,822 
Proposed dividends 27 349,574 233,049 
other reserves
Hedging reserve (112,828) - 
Foreign currency translation adjustments 70,606 - 
Pension liability adjustment (29,334) - 
Others 4,568 - 
balance, December 31 (66,988) - 
ToTAl ShAREholDERS’ EquiTy 5,925,915 5,566,816 

 The accompanying notes form an integral part of these consolidated 
financial statements

Consolidated Statement Of Shareholders’ 
Equity
year ended december 31, 2007



28 Annual Report 2007

Consolidated Statement of Cash Flows
year Ended December 31, 2007

2007
SR 000

2006
SR 000

oPERATiNG AcTiviTiES
Net income 661,136 693,097 
Adjustments for net income:
Depreciation 368,809 211,079 
Amortization 50,321 7,506 
Amortization of deferred credit (11,629) - 
Company’s share in net income of associated companies (28,445) (42,739)
End-of-service indemnities 19,454 14,198 
Changes in operating assets and liabilities:
Short term investment (19,241) 41,345 
Accounts receivable 110,373 (177,207)
Inventories (251,587) (42,498)
Prepaid expenses and other assets (48,721) (81,034)
Accounts payable (573,217) (82,375)
Accrued liabilities and other 1,108,145 104,191 
End-of-services indemnities paid (3,176) (6,021)
Net cash from operating activities 1,382,222 639,542 
iNvESTiNG AcTiviTiES
(Acquisition) disposal of  subsidiaries (4,220,128) 41,634 
Investments in associates and other companies 1,946,581 (2,169,190)
Investments in Government Development Bonds (316,055) (5,341)
Additions to property and equipment (892,440) (445,807)
(Additions to) disposal from  projects under construction (6,765,218) 128,092 
Additions to intangible assets (477,127) (8,133)
Proceeds from sale of investments - 2,176 
Net disposal of property and equipment 1,312,662 304 
Net disposal of intangible assets - 668 
Net cash used in investing activities (9,411,725) (2,455,597)
FiNANciNG AcTiviTiES
Short-term facilities 181,747 15,189 
Long-term loans 8,112,894 116,109 
Dividends paid (233,049) - 
Minority interests 782,104 1,155,215 
Net cash from financing activities 8,843,696 1,286,513 
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Net change in cash and cash equivalents 814,193 (529,542)
Cash and cash equivalents, January1 1,395,156 1,924,698 
cASh AND cASh EquivAlENTS, DEcEmbER 31 2,209,349 1,395,156 
NoN-cASh TRANSAcTioNS
Share premium (1,165,245) (2,053,324)
Increase in share capital 1,165,245 (760,491)
Property , plant and equipment acquired on capital lease 1,312,500 - 
Intangible assets - 1,575,144 
Other reserves (66,988) - 
Deferred gains on a sale and lease back transactions 180,244 - 
Amortization on intangible assets deferred as part of project under 
 construction 26,429 - 

Minority interest - 1,238,671 
The accompanying notes form an integral part of these consolidated 
financial statements

Consolidated Statement of Cash Flows
(Continued)
year Ended December 31, 2007
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1. Organizatin And Activities

National Industrialization Company (“NIC”) is a Saudi joint stock company 
(the “Company”) registered in Riyadh on Shawwal 7, 1405H (corresponding 
to September 25, 1985) under Commercial Registration No. 1010059693. The 
Company was formed pursuant to the Ministerial Resolution No. 601 dated 
Thul Hijjah 24, 1404H. On April 11, 2007 the Extraordinary General Assembly 
approved the increase of the Company’s share capital from SR 2,330,491 
thousand to SR 3,495,736 thousand, divided into 349,574 thousand shares, 
through the distribution of one bonus share for every two shares held amounting 
to SR 1,165,245 thousand, from the share premium as of December 31, 2006.
On May 15, 2007, The National Titanium Dioxide Co. (Cristal) acquired through its 
wholly owned subsidiary, Cristal Inorganic Chemicals Limited (CIC), a company 
incorporated in the Cayman Islands, the worldwide titanium dioxide business 
operating under Millennium Worldwide Holdings III from Lyondell Chemical 
Company. With this acquisition, Cristal became the second largest producer 
of titanium dioxide in the world. The Group has 9 plants and more than 3,400 
employees.
The principal activities of the Company and its subsidiaries are investing in 
industrial projects, transfer of advanced industrial technology to the Kingdom, 
in particular, and to the Arab region, in general, in the areas of manufacturing, 
and transforming petrochemicals, and chemical, mechanical and engineering 
industries, and the management and ownership of petrochemical and chemical 
projects and marketing their products. The activities also include providing 
technical industrial services and manufacturing of steel and non-steel castings, 
production of towed wires, spring wires, steel wires for cables, twisted re-
enforcement wires to carry the electrical conductors, twisted re-enforcement 
wires for concrete and welding wires. They also include production and marketing 
of liquid batteries for vehicles and for various industrial uses and the production 
and marketing of lead, polypropylene and sodium sulfate; production of axles for 
trucks and trailers and spare parts of trucks and equipment. They also include 
conducting technical tests on industrial facilities, chemical, petrochemical and 
metal plants, and water desalination and electricity generating plants; setting 
up all types of plastic industries and production and marketing acrylic boards; 
the production and marketing of titanium dioxide and the production of ethylene, 
propylene and polyethylene

2. Summary of Significant Accounting Policies

The accompanying consolidated financial statements have been prepared in 
accordance with the Standard of General Presentation and Disclosure issued by the 
Ministry of Commerce and Industry and in compliance with the accounting standards 
issued by the Saudi Organization for Certified Public Accountants (SOCPA). The 
significant accounting policies applied by the Company are as follows:

Notes To The Consolidated Financial 
Statements
year Ended December 31, 2007
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Basis of consolidation
The consolidated financial statements include the accounts of the Company and 
its subsidiaries in which the Company owns more than 50% equity interest or has 
control. For the purposes of preparing the consolidated financial statements, all 
significant inter-company transactions and balances between the subsidiaries and 
the Company have been eliminated. The accompanying consolidated financial 
statements as of December 31, 2007 and 2006 include the following subsidiaries:

company’s Name legal  
Structure

ownership 
Percentage

2007 2006
Al-Rowad National Plastic Co. (Rowad) and its subsidiary Limited liability 100 100
National Industrialization Petrochemical Marketing Co. Limited liability  

100
 
100

National Worldwide Industrial Advancement Company Limited liability  
100

 
100

National Gulf Company for Petrochemical Technology Limited liability  
100

 
100

National Industrialization Company for Industrial investments Limited liability 100 100
National Batteries Co. (Battariat) Limited liability 80 80
Saudi Polyolefins Co. (SPC) Limited liability 75 75
National Lead Smelting Co. (Rassas) and its Subsidiaries Limited liability 74.90 71.74
The National Titanium Dioxide Co. (Cristal) and its Subsidiaries Limited liability  

66
 
66

National Operation and Industrial Services Co. (Khadamat) Limited liability  
61.66

 
61.66

Tasnee & Sahara Olefins Co. and its subsidiary Saudi joint stock 60.45 60.45
National Inspection and Technical Testing Co. Ltd. (Fahs) Limited liability  

57.94
 
57.94

TUV – Middle East Limited liability 57.94 57.94
As discussed in note 1, On May 15, 2007, Cristal acquired through its wholly 
owned subsidiary, Cristal Inorganic Chemicals Limited (CIC), the worldwide 
titanium dioxide business operating under Millennium Worldwide Holdings III from 
Lyondell Chemical Company, hereafter referred to as the “Acquisition”. The total 
acquisition consideration, including cash, net assumed liabilities and transaction 
costs amounted to SR 6.7 billion and was financed through capital cash contribution 
from the company of SR 1,312 million and from Senior Secured Credit Facilities 
of SR 3,075 million.
The Acquisition was accounted for as a purchase business combination. CIC 
accordingly allocated the purchase price of the Acquisition based upon the fair 
value of the net assets acquired and liabilities assumed, which indicated a value 
that was in excess of the net book value of the business, resulting in the recognition 
of various intangible assets and goodwill.  Accordingly, the application of purchase 
accounting will result in lower depreciation and amortization in future periods.
The total Acquisition consideration, including cash, assumed liabilities, and 
transaction costs, amounted to approximately SR 6,769 million (US$ 1,805 million) 
and is detailed as follows:

SR (million)
Cash 4,360
Assumed Liabilities 2,248
Minority interest 161
Total Acquisition Cost 6,769
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The appraised value at May 15, 2007 of the acquired net assets is as follows:

SR (million)

Normalized net working capital 2,883

Property, plant and equipment 2,830

Intangible assets 617

Implied goodwill 439

   Total Net Assets 6,769

CIC conducts its Brazilian operations under its indirect subsidiary, Millennium 
Inorganic Chemicals do Brasil S.A., a publicly-held company traded on the 
São Paulo Stock Exchange (“BOVESPA”) with a 28% minority interest.  On 
February 26, 2007, in accordance with Brazilian regulations, the Company 
published a notice of material event informing its minority shareholders 
and BOVESPA, including the Brazilian Securities Exchange Commission 
(“CVM”), of the Acquisition. Subsequent to the Acquisition, the Company 
presented to the CVM a request for a special tender offer, in accordance 
with CVM Ruling N. 361/02. Cristal and CIC’s legal counsel believe the CVM 
will issue a favorable ruling from the CVM board. 

Use of Estimates
The preparation of consolidated financial statements in conformity with 
generally accepted accounting principles requires the use of estimates and 
assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the consolidated 
financial statements and the reported amounts of revenues and expenses 
during the reporting period. Although these estimates are based on 
management’s best knowledge of current events and actions, actual results 
ultimately may differ from those estimates.

Accounting convention
The consolidated financial statements are prepared under the historical 
cost convention except investments in associated companies accounted for 
under the equity method. 

Sales recognition
Sales are recognized upon delivery of goods to customers and represent 
the invoiced value of goods supplied and are stated net of trade or quantity 
discounts.
A subsidiary company markets its products through other subsidiaries owned 
by the shareholders (referred hereto as “the Marketers”). Sales are made 
directly to the end customers and to the Marketers in Europe. Sales made 
through distribution channels of the Marketers are recorded at provisional 
prices at the time of shipment of goods, and are subsequently adjusted based 
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on actual selling prices received by the Marketers from their end customers, 
after deducting the cost of shipping, distribution and marketing. Adjustments 
are made as they become known to the subsidiary.

Expenses
Selling and marketing expenses principally comprise of costs incurred in 
the marketing and sale of the subsidiaries products. All other expenses are 
classified as general and administrative expenses.
General and administrative expenses include direct and indirect costs 
not specifically part of cost of sales as required under generally accepted 
accounting standards. Allocations between general and administrative 
expenses and cost of sales, when required, are made on a consistent 
basis.

Cash and cash equivalents
Cash and cash equivalents include cash, Islamic murabaha, and highly liquid 
investments with original maturities of three months or less.

Inventories
Inventories are stated at the lower of cost or net realizable value. Cost is 
determined, for finished goods and work-in-process, on the weighted average 
cost basis and includes cost of materials, labor and an appropriate proportion 
of direct overheads. All other inventories are valued on a weighted average 
cost basis.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation.  
Expenditure on maintenance and repairs is expensed, while expenditure for 
betterment is capitalized. Depreciation is provided over the estimated useful 
lives of the applicable assets using the straight-line method.  The estimated 
useful lives of the principal classes of assets are as follows:

years

Buildings and constructions 30-33

Machinery and equipment 5-20

Tools 4-14

Furniture, fixtures and office equipment 3-10

Vehicles 4-5

Catalysts 1.5
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Turnaround costs
Costs of major maintenance and repairs incurred as part of substantial 
overhauls or turnarounds of major units at the subsidiaries’ manufacturing 
facilities are capitalized and amortized using the straight line method over 
the period until the next planned turnaround, predominantly 18 months to 
3 years.  These costs are necessary to maintain, extend and improve the 
operating capacity and efficiency rates of the production units.  

Investments in associates and other companies
Investments in companies which are at least 20% owned and in which National 
Industrialization Company exercises significant influence are recorded using 
the equity method of accounting, under which the investment is stated 
initially at cost and adjusted thereafter for the post acquisition change in 
National Industrialization Company’s share of the net assets of the investee 
companies. These are referred to as associated companies. 
National Industrialization Company’s share in the associated companies’ net 
income for the year is included in the consolidated statement of income.
Investments of less than 20% for which there is no readily available market are 
stated at cost. The carrying amount of investments is reduced to recognize 
other than temporary diminution in value. Revenue is recognized from these 
investments upon declaration of dividends by the investee companies. 

Investment in Government Development Bonds
Investments in Government Development Bonds represent investments held 
to maturity and are stated at cost.  Revenue is recognized on accrual basis.

Impairment of assets
At each consolidated balance sheet date, the Company reviews the carrying 
amounts of its property, plant and equipment and its intangible assets to 
determine whether there is any indication that those assets have suffered 
an impairment loss. If any such indication exists, the recoverable amount 
of the asset is estimated in order to determine the extent of the impairment 
loss, if any. Where it is not possible to estimate the recoverable amount of 
an individual asset, the Company estimates the recoverable amount of the 
cash-generating unit to which the asset belongs.
If the recoverable amount of an asset (or cash-generating unit) is estimated 
to be less than its carrying amount, the carrying amount of the asset (cash-
generating unit) is reduced to its recoverable amount. Impairment losses are 
recognized as an expense immediately.
Where an impairment loss subsequently reverses, the carrying amount 
of the asset (cash-generating unit) is increased to the revised estimate of 
its recoverable amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been determined had 
no impairment loss been recognized for the asset (cash-generating unit) 
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in prior years. A reversal of an impairment loss is recognized as income 
immediately.

Intangible assets
Intangible assets comprise the costs of obtaining financing loans, computer 
software, incorporation and pre-operating, goodwill, research and development, 
trademarks, technology, and customer relationships
Costs of financing are amortized using the straight-line method over the period of 
the loans. Computer software costs are amortized using the straight-line method 
over a period of five years from the date of commencement of full operation.
Incorporation and pre-operating costs include lawyers’ fees relating to the 
registration of companies, pre-production costs, recruitment expenses, and 
salaries of employees involved in the preparation of the production processes. 
These costs are amortized using the straight-line method over a period of seven 
years.
Cost of research and development are charged to the statement of income once 
incurred, except for the clear and specified projects, in which their development 
costs can be recovered through the commercial activity generated by these 
projects. In this case, the development costs are considered intangible assets 
and are amortized using the straight-line method over a period of seven years.
Goodwill represents the excess of the investment cost over the Company’s 
share in the fair value of net assets of the investee company at the date of 
acquisition.
The carrying amount of goodwill is reviewed at each balance sheet date to 
determine whether there is any indication of impairment. If any such indication 
exists, the goodwill is reduced to the estimated recoverable amount and an 
impairment loss is recognized in the consolidated statement of income.
CIC’s trade name is considered an intangible asset with an indefinite life and is 
not being amortized but instead is measured for impairment at least annually, or 
when events indicate that impairment exists.
Other intangible assets are carried at cost or amortized cost and primarily 
consist of patents and license costs.  These assets are amortized using the 
straight line method over their estimated useful lives or over the term of the 
related agreement, if shorter. 

Environmental remediation costs
Anticipated expenditures related to investigation and remediation of 
contaminated sites, which include current and former plant sites and other 
remediation sites, are accrued when it is probable a liability has been incurred 
and the amount of the liability can reasonably be estimated. Only ongoing 
operations and monitoring costs, the timing of which can be determined with 
reasonable certainty, are discounted to present value.  Future legal costs 
associated with such matters, which generally cannot be estimated, are not 
included in these liabilities.
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Borrowing costs
Borrowing costs directly attributable to the project under construction relating to a 
subsidiary for the period until such time when the project is ready for its intended 
use are capitalized. Investment income earned on temporary investments of 
specifically borrowed funds that are pending expenditure on the projects under 
construction is deducted from the capitalized borrowing costs.

Foreign currency translation
Foreign currency transactions are translated into Saudi Riyal at the rates of 
exchange prevailing at the time of the transactions. Monetary assets and 
liabilities denominated in foreign currencies at the balance sheet date are 
translated into Saudi Riyal at the exchange rates prevailing at that date. 
Gains and losses from settlement and translation of foreign currency 
transactions are included in the consolidated statement of income. The 
financial statements of foreign operations are translated into Saudi Riyals at 
exchange rates prevailing on balance sheet date for assets and liabilities, and 
the average exchange rates for income and expenses. Translation adjustments 
are classified as equity and transferred to the translation reserve account.

End-of-service indemnities
End-of-service indemnities, required by the Saudi Arabian Labor Law, are 
provided in the consolidated financial statements based on the employees’ 
length of service by the Company and by its subsidiaries as of the balance 
sheet date.

Zakat and income taxes
In accordance with the regulations of the Department of Zakat and Income 
Tax (DZIT) in the Kingdom of Saudi Arabia, zakat is provided for on accrual 
basis. The zakat charge is computed on the zakat base. Any difference in the 
estimate is recorded when the final assessment is approved at which time 
the provision is cleared. Income taxes on subsidiaries outside the Kingdom 
of Saudi Arabia have been provided based upon the tax laws and rates in the 
countries in which operations are conducted and income is earned.
Deferred income taxes reflect the net tax effects of temporary differences 
between the carrying amounts of assets and liabilities for financial reporting 
purposes and the amounts used for income tax purposes, as well as the 
net tax effects of net operating loss carry forwards. Valuation allowances 
are provided against deferred tax assets when it is more likely than not that 
some portion or all of the deferred tax asset will not be realized. 

Leasing
Leases are classified as capital leases whenever the terms of the lease 
transfer substantially all of the risks and rewards of ownership to the lessee. 
All other leases are classified as operating leases. Assets held under capital 
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leases are recognized as assets of the Company at the lower of the present 
value of the minimum lease payments or the fair market value of the assets 
at the inception of the lease. Finance costs, which represent the difference 
between the total leasing commitments and the lower of the present value 
of the minimum lease payments or the fair market value of the assets at the 
inception of the lease, are charged to the consolidated statement of income  
over the term of the relevant lease in order to produce a constant periodic 
rate of charge on the remaining balance of the obligations for each accounting 
period.
Rentals payable under operating leases are charged to income on a straight 
line basis over the term of the operating lease. In the case of operating leases, 
substantially all the risks and rewards of ownership of the relevant assets in 
the lease agreement remain with the lessor.

Derivative financial instruments and hedge accounting
The Company and its consolidated subsidiaries use derivative financial 
instruments to hedge the exposure to certain portions of interest rate risks 
arising from financing activities. The Company designates these as cash flow 
hedges of interest rate risk. The use of financial derivatives is governed by the 
Company’s policies approved by the Board of Directors, which provide written 
principles on the use of financial derivatives consistent with the Company’s 
risk management strategy. The Company does not use derivative financial 
instruments for speculative purposes. Derivative financial instruments are 
initially measured at fair value on the contract date and are re-measured to 
fair value at subsequent reporting dates.
Changes in the fair value of derivative financial instruments that are designated 
as effective hedges of future cash flows are recognized directly in equity and the 
ineffective portion is recognized immediately in the consolidated statement of 
income. If the cash flow hedge of a firm commitment or forecasted transaction 
results in the recognition of an asset or a liability, then, at the time the asset 
or liability is recognized, the associated gain or loss on the derivative that had 
previously been recognized in equity is included in the initial measurement 
of the asset or liability. For hedges that do not result in the recognition of an 
asset or a liability, amounts deferred in equity are recognized in statement 
of income in the same period in which the hedged item affects net profit 
or loss. Changes in fair value of derivative financial instruments that do 
not qualify for hedge accounting are recognized in statement of income as 
they arise. Hedge accounting is discontinued when the hedging instrument 
expires or is sold, terminated, or exercised, or no longer qualifies for hedge 
accounting. At that time, for forecast transactions, any cumulative gain or loss 
on the hedging instrument recognized in equity is retained in equity until the 
forecasted transaction occurs. If a hedged transaction is no longer expected 
to occur, the net cumulative gain or loss recognized in equity is transferred to 
statement of income for the period.
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3. Cash And Cash Equivalents

2007
SR 000

2006
SR 000

Cash and bank balances 518,310 447,051

Murabaha 1,691,039 948,105

2,209,349 1,395,156

4. Accounts Receivable

2007
SR 000

2006
SR 000

Accounts receivable – trade 1,487,236 469,199 

Due from related party (Note 28) 534,418 520,325 

Allowance for doubtful accounts (20,424) (6,906)

2,001,230 982,618 

As a result of the acquisition of Millennium Holdings III, accounts receivable 
trade increased with SR 934 million.

5. Inventories

2007
SR 000

2006
SR 000

Finished goods 1,044,628 103,998

Raw materials 476,788 159,104

Supplies and spare parts 432,544 221,777

Work in process 130,692 14,157

2,084,652 499,036

As a result of the acquisition of Millennium Holdings III, inventories increased 
with SR 1,560 million.
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6. Prepaid Expenses and Other Assets

2007 
SR 000

2006 
SR 000

Prepaid expenses 52,372 32,548
Advances to suppliers 89,208 134,748
Refundable deposits 56,691 18,026
Accrued revenues 20,281 2,803
Employees’ receivables 10,128 10,182
Other debit balances 184,741 27,208

413,421 225,515

7. Investments in Associates AND OTHER Companies 

Investments in associates and other companies as of December 31 are as 
follows:

Percentage 2007 
SR 000

2006 
SR 000

Saudi Ethylene and Polyethylene Co.(SEPC) 75 - 2,053,140
BE-Max Resources NL (BE-Max) 34.2 165,125 111,347
National Metal Manufacturing and Casting Co. 
(Maa’dania) 35.46 112,276 104,942

National Environmental Preservation Co. (Beea’h) 32.33 28,638 20,090
National Paking Products Co. Ltd. (Watan – Pac) 42.6 21,277 24,546
Rowad International Gosyntnetic Company Limited 70 - 4,900
Saudi Global Makasib for Trading and Industry 99.75 6,500 -
National Petrochemical Industrialization Company 99.75 500 -
Total investments in associated companies 334,316 2,318,965
Investments in other companies 163,643 164,118
Total investments in associates and other companies 497,959 2,483,083

Tasnee & Sahara Olefins Co. owns 75% of Saudi Ethylene and Polyethylene 
Co. (SEPC), (Saudi limited liability company), with a capital amounting to 
SR 2,737 million. In 2006 this investment was reflected at cost method as 
SEPC first financial period ended in December 31, 2007 and accordingly has 
been consolidated in 2007.
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10. Projects Under Construction
The balance of projects under construction as of December 31 consists 
the following:

2007 
SR 000

2006 
SR 000

Ethylene and Polyethylene Project 6,809,311 -
Others 51,628 69,292

6,860,939 69,292

Project under construction represents costs incurred by SEPC for the 
construction of ethylene and polyethylene plants and related facilities at 
Jubail Industrial City, Kingdom of Saudi Arabia. Construction related costs at 
December 31, 2007 comprise construction costs under various agreements 
and directly attributable costs to bring the asset to the location and condition 
necessary for it to be capable of operating in a manner intended by the 
management. Directly attributable costs include employee benefits, site 
preparation costs, installation costs, licensing fees, professional fees 
and borrowing costs fund temporarily invested pending their expenditure 
on project under construction. Mechanical completion of these plants is 
expected in the 3rd quarter of 2008 and commercial production is expected 
to commence in the year 2009 following the successful commissioning, 
testing and acceptance formalities with the main contractor. 
Finance costs capitalized during the year amounted to SR 166.4 million.

11. Other Non Current Assets

2007 
SR 000

2006 
SR 000

Pension asset 42,386 -
Deferred Income tax assets 27,656 -
Other 71,513 -

141,555 -

12. Short-term Facilities
2007

SR 000
2006

SR 000
Overdraft - 17,181

Short-term loans 460,244 267,624

Notes payable 8,444 2,136

468,688 286,941

These facilities were issued against personal guarantees of the subsidiaries’ 
partners and promissory notes. Also, certain facilities are guaranteed by 
National Industrialization Company based on its proportionate holdings 
in these companies.
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13. Long-Term Loans

2007
SR 000

2006
SR 000

Saudi Industrial Development Fund (SIDF) 1,010,500 567,990

Commercial banks 9,383,172 1,712,788

10,393,672 2,280,778

Less: Current portion 403,661 426,575

9,990,011 1,854,203

The loans from Saudi Industrial Development Fund are repayable in semi 
annual unequal installments commencing on various dates. Finance 
charges paid in advance are deferred and amortized over the periods of 
the loans. Commercial loans are repayable in unequal installments and 
bear finance charges based on prevailing market rates.

On May 15, 2007, Cristal, through its wholly owned subsidiary, CIC entered 
into SR 3,300 million ($880 million) Senior Secured Credit facilities (“Credit 
Facilities”) of which SR 3,075 million was drawn down to partially finance 
the Acquisition as described in Note 2.  The Credit Facilities consist of (a) a 
First Lien Credit Agreement which includes a SR 375 million ($100 million) 
Revolving Credit Facility maturing on May 15, 2012 and a SR 2,063 million 
($550 million) Term Loan maturing on May 15, 2014; and (b) a Second Lien 
Credit Agreement which includes a SR 863 million ($230 million) Term Loan 
maturing on November 15, 2014.  All obligations of the Credit Facilities are 
guaranteed and secured by a pledge of collateral by CIC and each of its 
material subsidiary.  CIC has the right at any time to prepay any portion 
of the Credit Facilities in whole or in part, subject to certain provisions as 
described in the related credit agreements, at 100% of the principal amount.  
The Credit Facilities also contain certain mandatory prepayment provisions, 
as described in the related credit agreements.  

Saudi Ethylene and Polyethylene Company (SEPC), has entered into 
facility agreements with a syndicate of banks arranged through the inter-
creditor agent. The facilities amount to SR 6,575 million (US$ 854 million 
and € 610 million) in the form of a project tranche whereas SR 328 million 
and SR 544 million is in the form of a standby tranche and working capital 
tranche respectively. SEPC has drawn down SR 4,672 million from the 
project tranche up to the end of the year. Repayment is in 22 semi-annual 
installments commencing from the first repayment date, which is the earlier 
of a) June 30 or December 31 falling at least six months after the project 
completion date and b) December 31, 2010. Project completion is expected 
in 2009 and hence no repayment will be due in next twelve months.

SEPC has also entered into interest rate swap contracts with foreign and 
local commercial banks to manage the exposure to volatility in interest rates 
for notional amounts ranging from US$ 21 million to US$ 127 million and € 
29 million to € 102 million with no upfront premium. The option fixed rate is 
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5.19% and 3.80% per annum for US Dollar and Euro borrowings respectively 
and are exercisable effective from December 2006 on a quarterly basis, up 
to March 2015.

The long-term loans are collaterized by mortgages and liens over the property 
and equipment of the related subsidiaries. Certain long-term loans are also 
secured by personal and corporate guarantees of the partners’ according to 
their proportionate ownership in these companies. Some of the loan agreements 
include covenants to maintain certain financial ratios during the loan period.

Cristal, also has credit facilities from various banks for long term debts 
including Islamic financing amounting to SR 1,637 million, secured by demand 
order notes for SR 1.2 billion signed by Cristal. The facilities include certain 
covenants which provide amongst other items, maintenance of a minimum, 
level of net worth and a minimum level of leverage ratio.

On April 01, 2007, Public Investment Fund has approved a term loan agreement 
of US$ 400 million (SR 1,500 million) for SEPC. The loan carries interest at 
LIBOR plus 0.5% and is repayable in thirteen semi annual equal installments. 
No amount has been drawn from the facility at December 31, 2007.

14. Accounts Payable

2007
SR 000

2006
SR 000

Trade 1,113,053 152,166
Due to related parties 6,641 1,516
Due to contractors - 2,251
Others 6,505 7,134

1,126,199 163,067

As a result of the acquisition of Millennium Holdings III, accounts payable 
increased with SR 958 million.

15. Accrued Liabilities And Other

2007
SR 000

2006
SR 000

Accrued liabilities 715,799 187,856

Provision for zakat 58,691 50,424

Unclaimed dividends 40,113 37,789

Other payable and subscription surplus 355,991 28,331

Other provisions 11,539 11,589

Accrued employees’ benefits 171,307 16,757

1,353,440 332,746

As a result of the acquisition of Millennium Holdings III, accrued liabilities 
and other increased with SR 587 million.
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16. Obligations Under Capital Leases
Commitments for minimum lease payments under capital leases are as follows:

2007
SR 000

Within one year -
Year two 98,438
Year three 147,656
Year four 164,063
Year five 164,063
Later than five years 738,280
Net minimum lease payments 1,312,500
 Less:  current portion -

1,312,500

2007
SR 000

Rental costs from capital leases recognized as an expense during 
the year 39,791

During 2007, Saudi Polyolefins Co. (SPC) has entered into an Ijara sale and 
leaseback facility agreement with a group of financiers. The net book value 
of assets sold under the above-mentioned facility amounted to US$ 301.9 
million (SR 1,132.3 million) and these were leaseback at US$ 350 million (SR 
1,312.5 million) .The difference between the sales proceeds and net book 
value of US$ 48.1 million (SR 180.2 million), will be amortized over the term 
of the finance lease. The lease payments will commence on March 31, 2009 
and the final repayment date is March 31, 2015.

The Ijara lease facility agreement requires SPC to comply with certain 
financial covenants in respect of maintenance of finance charge cover, 
finance service cover and minimum cash balances and limits on the 
amount of financial indebtedness. SPC has signed two order notes of the 
assets leased under the above-mentioned Ijara sale and leaseback facility 
agreement amounting to US$ 350 million and US$ 21.4 million (SR 1,312.5 
million and 80.3 million respectively). SPC also entered into another Ijara 
sale and leaseback facility agreement with the same group of financiers 
amounting to US$ 50 million (SR 187.5 million). As of December 31, 2007, 
the facility has not been utilized.

In addition to above Ijara sale and leaseback facility agreements, SPC has 
entered into a Master Murabaha agreement for an amount of US$ 175 million 
(SR 656.3 million) with the same group of financiers. The Murabaha payments 
commence on March 31, 2009 and the final repayment date is March 31, 2015. 
The Murabaha agreement requires SPC to comply with financial covenants 
in respect of maintenance of finance charge cover, finance service cover and 
minimum cash balances and limits on the amount of financial indebtedness. 
As of December 31, 2007, the facility has not been utilized.
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17. Other Liabilities

2007
SR 000

2006
SR 000

Post retirement benefit plans (Note 18) 484,092 -
Environmental liability 58,428 -
Insurance 14,256 -
Deferred income 1,954 -
Others 263,934 -

822,664 -
Other liabilities resulted from the acquisition of Millennium Holdings III . 

18. Pension And Other Postretirement Benefits
CIC has defined benefit pension plans, which cover U.S. employees, 
permanent transfers from international locations, supplemental executive 
retirement plans (SERP), and employees in a number of countries outside 
of the U.S.  Retirement benefits are generally based on years of credited 
service and average compensation as defined under the respective plan 
provisions.  CIC funds its non-U.S. and U.S.  plans through contributions 
to pension trust funds, generally subject to minimum funding requirements 
as provided by applicable law.  The SERP and Permanent Transfer plans 
are funded through general assets of CIC.  The measurement date for all 
of CIC’s benefit obligations and plan assets is December 31. In addition, 
CIC sponsors postretirement benefit plans other than pension for U.S. 
employees, which provide medical and life insurance to most employees 
and their dependents. 

The accrued benefit liability and other post retirement benefits for CIC’s 
U.S., permanent transfer, SERP and non-U.S. pension benefits is included 
in “other long term liabilities” in the consolidated balance sheet. 

As of December 31, 2007, future expected benefit payments for the CIC 
U.S., permanent transfer, SERP and non-U.S. pension plans, which 
reflect expected future service, as appropriate, were as follows:

Pension Benefits SR million
2008 75.00
2009 86.25
2010 78.75
2011 86.25
2012 93.75
2013 through 2017 493.00

CIC also sponsors a U.S. defined contribution savings plans for eligible 
employees and limits employer contributions to no more than 75 percent 
of the first six percent of the employee’s contribution.  



47Annual Report 2007

19. End-of-service Indemnities

2007
SR 000

2006
SR 000

Balance, April 1 54,849 48,738 
Payments during the year (3,176) (6,021)
Charge for the year 19,454 14,198 
Adjustment due to disposal of subsidiary company - (2,066)
Balance, December 31 71,127 54,849 

20. Income Tax On Subsidiaries
CIC is a Cayman Island company and as such is not subject to income 
tax in the Cayman Islands. CIC operates through its various subsidiaries 
in a number of countries throughout the world.  Income taxes have been 
provided based upon the tax laws and rates in the countries in which 
operations are conducted and income is earned. There is no expected 
relationship between the provision for or benefit from income taxes and 
income or loss before income taxes because the countries in which the 
Company operates have taxation regimes that vary not only with respect 
to the nominal tax rate, but also in terms of the availability of deductions, 
credits and other benefits. 

The income taxes on CIC’s subsidiaries is as follows:
2007

SR 000
2006

SR 000
Provision for the year 2,824 -
Deferred provision (benefit) (43,722) -
Total provision (benefit) for income taxes (40,898) -

As part of the Acquisition of Millennium Inorganics from Lyondell as 
described in note 2, any tax liability for tax periods prior to the Acquisition 
will be indemnified by Lyondell.

Deferred income taxes reflect the net tax effects of temporary differences 
between the carrying amounts of assets and liabilities for financial reporting 
purposes and the amounts used for income tax purposes, as well as the 
net tax effects of operating losses.  

21. Zakat

The Company and its subsidiaries, which are Saudi joint stock company 
and Saudi limited liability companies, present their zakat and income tax 
declarations to the Department of Zakat and Income Tax on an individual 
company basis.

The principal elements of the zakat base pertaining to National 
Industrialization Company are as follows:
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2007
SR 000

2006
SR 000

Share capital 2,330,491 2,330,491 
Statutory reserve 171,130 101,820 
Share premium 2,053,324 2,053,324 
Retained earnings 778,822 391,253 
Adjusted net loss (45,055) (13,135)
Provisions 29,328 20,329 
Long term loans - 200,000 
Property and equipment (57,929) (57,947)
Investments (3,368,789) (3,073,583)
Projects under development (51,628) (69,292)
Intangible assets (1,672,317) (1,672,317)
Zakat base 167,377 210,943 

Some of these amounts have been adjusted in arriving at the zakat charge 
for the year.

The movement in zakat provision of the National Industrialization 
Company is as follows:

2007
SR 000

2006
SR 000

Balance, January 1 3,915 2,606
Payments during the year (3,969) -
Provision for the year 4,238 1,309
Zakat provision for National Industrialization Company 4,184 3,915
Zakat and income tax provision for the subsidiary companies 54,507 46,509
Balance, December 31 58,691 50,424

The zakat and income tax charge for the year is as follows:
2007

SR 000
2006

SR 000
Zakat charge for NIC 4,238 1,309
Zakat  and income tax charge for subsidiary companies 59,161 46,851
Income tax benefit  (Note 20) (43,722) -
Total 19,677 48,160

The Company received the final zakat assessment for fiscal year 2002 
which showed an additional zakat liability of SR 856 thousand against which 
the Company has filed an objection. The Company has paid the zakat due 
for the fiscal years 2003 through 2006 based on zakat declarations but has 
not yet received the final zakat assessments from DZIT.

22. Statutory Reserve
In accordance with Regulations for Companies in Saudi Arabia and 
the Company’s articles of association, the Company has established a 
statutory reserve by appropriation of 10% of net income until the reserve 
equals 50% of the share capital.  This reserve is not available for dividend 
distribution.
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23. Income from Investments and Other

2007
SR 000

2006
SR 000

Gain from murabaha and other 75,287 66,943
Foreign exchange differences 62,951 24,832
Income from development projects - 4,450
Gain from sale of scrap 480 498
Dividends received 6,804 1,550
Technology rights and other 10,431 -
Other 16,655 4,530

172,608 102,803

24. selling and Marketing Expenses

2007
SR 000

2006
SR 000

Salaries, wages and other benefits 75,723 13,601
Freight charges 299,634 110,357
Distributors’ commissions 28,936 13,168
Depreciation and amortization 1,921 871
Advertising and publicity 6,826 2,458
Transportation and travel expenses 12,613 2,417
Telephone and postage 1,312 705
Rent 4,913 805
Others 19,168 8,023

451,046 152,405

25. General and Administrative Expenses

2007
SR 000

2006
SR 000

Salaries, wages and other benefits 115,700 47,039
Depreciation and amortization 16,366 5,378
Professional fees and consultation expenses 32,606 6,333
Research and development 64,068 -
Rent 4,916 1,244
Advertising and printing 3,508 1,730
Charitable contributions and social acts 7,208 3,460
Currency exchange differences - 13
Other 36,087 7,137

280,459 72,334
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26. Contingent Liabilities AND CAPITAL COMMITMENTS

The Company has provided guarantees to commercial banks and to the 
Saudi Industrial Development Fund based on the Company’s related 
percentage of ownership in certain companies. The total guarantees 
amounted to approximately SR 128 million as of December 31, 2007 
(2006:  SR 116 million).

Certain subsidiaries have outstanding commitments and contingencies 
as of December 31, 2007 in the form of letters of credit and letters of 
guarantee amounting to SR 11 million (2006: SR 11 million).

Certain subsidiaries have capital commitments for the acquisition of 
property and equipment amounting to SR 1,197 million (2006: SR 3,972 
million).

CIC has various agreements for the purchase of ore used in the production 
of TiO2 and certain other agreements to purchase raw materials, utilities 
and services with various terms extending through 2020.  At December 31, 
2007, estimated future minimum payments under these contracts with 
non-cancelable contract terms in excess of one year were as follows:

(SR million)
ore

(SR million)
other

(SR million)
Total

2008 1,060 484 1,544
2009 804 487 1,291
2010 556 427 983
2011 556 259 815
2012 556 208 764
Thereafter - 289 289
Total 3,532 2,154 5,686

CIC’s total purchases under these agreements were SR 149 million in 2007.  

27. Appropriation of NET Profit
The Board of Directors has proposed the distribution from retained 
earnings and share premium as follows:

❖ Distribution of cash dividends to the shareholders amounting to SR 349,574 
thousand which represents 10% of the share capital (SR 1 per share).
❖ Payment of SR 2 million as Board of Directors’ remuneration.

28. Balances And Transaction With Related Parties
Saudi Polyolefin’s Company has signed marketing and sales agreements 
with its foreign partner (referred to as the “Marketer”), whereby the Marketer 
have agreed to market its product quantities at prices in accordance with 
such an agreement. The agreement specify the marketing responsibilities, 
quantities to be marketed by the Marketer, territories in which the products 
are to be sold, the price formula, payment terms and others obligations.
Significant related party transactions consists of the following:
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2007
SR 000

2006
SR 000

Sales to marketers 1,592,456 1,445,066

Significant related party balances consists of the following:
2007

SR 000
2006

SR 000

Trade receivables – Marketers and its subsidiary (Basel 
Asia Pasific Limited) 529,971 518,060 

Others 4,447 2,265 
534,418 520,325 

29. Segment Information
The activity of the Company (Head office) represents investments 
while subsidiary companies operate in the industrial and petrochemical 
sectors. The accounting policies adopted by these sectors are the same 
as stated in the significant accounting policies. The main markets of the 
petrochemical sector are in the Kingdom of Saudi Arabia, Europe, Middle 
East, and Asia while the other sectors are in the Kingdom of Saudi Arabia, 
North and South America, Europe, Asia and Australia. The following is 
selected financial information for these sectors:

Industrial 
segment
SR 000

Petrochemical 
segment
SR 000

Head office 
& other
SR 000

Eliminations
SR 000

Total 
SR 000

The year  ended December 31, 2007
Total assets 9,855,365 12,263,694 6,237,421 (4,119,825) 24,236,655
Total liabilities 8,005,051 7,852,163 151,762 (313,328) 15,695,648
Sales 4,920,226 2,921,617 200,005 (894,733) 7,147,115
Gross profit 963,113 793,322 44,007 (1,514) 1,798,928
Depreciation and amortization 234,604 181,437 3,089 - 419,130
Operating income 419,621 657,740 731,767 (713,260) 1,095,868
Capital expenditures 4,992,163 7,677,880 925 - 12,670,968
The year  ended December 31 2006
Total assets 2,305,550 5,752,009 6,112,382 3,813,137 10,356,804
Total liabilities 1,411,133 1,504,087 439,710 236,549 3,118,381
Sales 1,187,157 2,595,513 134,080 675,554 3,241,196
Gross profit 354,208 810,503 27,718 2,278 1,190,151
Depreciation and amortization 73,285 142,657 2,643 - 218,585
Operating income 272,810 706,650 719,347 690,656 1,008,151
Capital expenditures 425,412 2,091,016 112,043 - 2,628,471
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30. Operating Lease Arrangements

2007 
SR 000

2006 
SR 000

Payments under operating leases recognized as an 
expense during the year 59,012 3,762

Operating lease payments represent rentals payable by the Company for 
residential accommodation, offices and site for the factory in Yanbu, the 
commitments for which will expire within one year.

CIC leases various facilities and equipment under non-cancelable 
operating lease arrangements for varying periods. As of December 
31, 2007, future minimum lease payments for the next five years and 
thereafter, relating to all non-cancelable operating leases with terms in 
excess of one year were as follows:

land and property
SR 000

other
SR 000

Total
SR 000

2008 31,868 35,396 67,264
2009 29,273 33,004 62,277
2010 24,124 31,024 55,148
2011 22,185 20,546 42,731
2012 20,775 19,867 40,642
Thereafter 88,624 36,300 124,924
Total minimum lease payments 216,849 176,137 392,986

31. Financial Instruments And Risk Management

Financial instruments carried on the balance sheet principally include cash 
and cash equivalent, accounts receivables and other assets, accounts 
payable, borrowings and accrued and other liabilities.
credit risk is the risk that one party will fail to discharge an obligation 
and cause the other party to incur a financial loss. The Company has no 
significant concentration of credit risk. Cash is placed with banks with sound 
credit ratings. 
commission rate risk is the risk that the value of a financial instrument 
will fluctuate due to changes in market commission rates. The subsidiaries 
have no significant commission bearing assets but have commission-bearing 
liabilities at December 31, 2007. The Company manages its borrowings made 
at floating rates by using floating-to-fixed interest rate swaps. Such commission 
rate swaps have the economic effect of converting borrowings from floating 
rates to fixed rates. Under the interest rate swaps, the Company agrees with 
the counter party to exchange, at specified intervals (mainly quarterly), the 
difference between fixed contract rate and floating rate commission amounts 
calculated by reference to the agreed notional principal amounts. 
liquidity risk is the risk that the Company will encounter difficulty in raising 
funds to meet commitments associated with financial instruments. Liquidity 
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risk may result from an inability to sell a financial asset quickly at an amount 
close to its fair value. Liquidity risk is managed by monitoring on a regular 
basis that sufficient funds are available to meet any future commitments. 

Currency risk is the risk that the value of a financial instrument will fluctuate 
due to changes in foreign exchange rates. The Company transactions are 
principally in Saudi Riyals, Euro and U.S. Dollars. Management monitors the 
fluctuations in currency exchange rates and believes that the currency risk is 
not material. 

Fair value is the amount for which an asset could be exchanged, or a liability 
settled between knowledgeable willing parties in an arm’s length transaction. 
As the Company’s financial instruments are compiled under the historical cost 
convention, differences can arise between the book values and fair value 
estimates. Management believes that the fair values of the Company’s financial 
assets and liabilities are not materially different from their carrying values. 

32. Earnings Per Share

Earnings per share has been computed on the basis of the number of 
shares which was 349,574 thousand shares as of December 31, 2007.

The calculation of the earnings per share for the comparative financial 
year of 2006 has been adjusted retroactively to reflect the bonus share.

33. Approval Of Financial Statements

These financial statements have been approved by the Board of Directors 
on February 20, 2008.
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Is the Second Largest 
Petrochemical Saudi 
Company for Year 2007G

National Industrialization 
Company “TASNEE” occupied 
the second place among the 
petrochemical companies in 
the list of The Saudi TOP100 
companies, issued by The Saudi 
Research and Publishing Co., 
and published in “Al Iqtissadiah” 
and “Arab News”. TASNEE 
came in the second place for 
year 2007G after (SABIC), which 
occupied the first place. Whereas, 
TASNEE ranked sixteenth in the 

Main Events participated by “TASNEE” in year 2007G

“TASNEE” acquires the inorganic chemical Sector in Lyondell International 

In its continuous efforts to strengthen its role as a 
leading company worldwide, TASNEE, has acquired, 
represented by the National Titanium Dioxide Co. 
(CRISTAL), owned by TASNEE at a percentage 
of 66%, the inorganic Chemical sector in Lyondell 
International Co. for the amount of 4.5 billion Saudi 
Riyals. Based on this acquisition, TASNEE became 

general classification of the list. 
The National Titanium Dioxide 
Co. (CRISTAL), one of TASNEE 
affiliates, got the 74th place  in the 
general classification of the list.
The excellence of TASNEE came 
as crowning the success of the 
two sectors of petrochemicals and 
industry, where the petrochemicals 
sector acquired 28% of the total 
revenues this year, whereas 
the industrialization sector got 
third place at a rate of 16%. This 

position supports the importance of 
TASNEE as a leading company in 
the two domains of petrochemicals 
and industry and supports its 
presence in the list in terms of 
credibility before the investors. The 
importance of being among the 
Saudi TOP 100 companies lies in 
the introduction of the activities of 
TASNEE and its financial position 
and its specialized domains.  
TASNEE is exerting more efforts 
to support its presence on this list 
and attempts to make continuous 
progress to give a real indicator to 
achieving more development in its 
projects and deepening its role in 
serving the Saudi economy.     

the second largest producer of titanium 
dioxide in the world. Titanium dioxide, the 
“White Pigment”, is regarded as one of the 
key materials used for paints production 
in general and the car paints in particular, 
as well as the dyes of plastics, textiles, 
and paper. Prince Al Waleed Bin Talal Bin 
Abdul Aziz, Chairman of the Board of The 
Kingdom Holding Company and one of 
the largest shareholders of TASNEE, said 
after signing: “This acquisition strengthens 
the company position in the market, where 

it occupies the second place after “SABIC” in the 
Saudi market”. Prince Al Waleed stressed that the 
profits of TASNEE are witnessing a large annual 
growth, adding that CRISTAL products will be 
marketed all over the world and shall not be subject 
to any obstacles as a result of the Kingdom’s joining 
to the World Trade Organization.
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“TASNEE” participated in the Saudi 
investment forum 2007, which 
was organized by the Chamber of 
Commerce & Industry in the Eastern 
Province from 24 to 26 November 
2007G. The company booth received 
large number of visitors during 
the period of the forum and the 
associated exhibition.  TASNEE had 

TASNEE sponsored the second annual forum that was 
organized by the Gulf Petrochemicals and Chemicals 
Association from 11 to 13 December 2007G, which took 
place in Dubai in the United Arab Emirates. The forum was 
a new opportunity to introduce the company at regional and 
international levels. 

“TASNEE” Sponsored Euro Money Conference 

… and participated in the 
Investment Forum 2007G

“TASNEE” Sponsored Euro Money Conference for the 
second year in a row as a participating sponsor of the 
conference, which was held between 8 and 9 May 2007G 
in the Saudi capital Riyadh. The conference was held 
under the slogan “The investment and the international 
changes”. Dr. Moayyed Bin Issa Al Qurtas, the Vice-
Chairman and CEO of TASNEE has participated in a 
discussion entitled “The natural resources – the largest 

… and sponsored and 
participated in GPCA 
Forum in Dubai 

… and sponsored the “Assignment & Industrial Integration” seminar in Riyadh Chamber 

opportunity for projects financing”. The discussions 
covered several important aspects under the 
notion of investment in natural resources, and the 
strategic importance in building and developing 
the country and the citizen. They also covered the 
creation of new job opportunities and attraction 
of foreign investment, in addition to opening new 
horizons for the notion of investment in natural 
resources in the Kingdom of Saudi Arabia and 
building participation in several domains.

a strong attendance in the forum, in 
addition to the active presence of 
its sister companies. TASNEE was 
honored during the forum, where 
Eng. Mubarak Bin Abdullah Al-Khafra, 
Chairman of the Board of TASNEE, 
received a souvenir shield from 
HRH Prince Mohammad Bin Fahad 
Bin Abdulaziz, Governor of Eastern 
Province, for the company role in 
supporting the national economy and 
the entire Saudi society. 

National Industrialization Company “TASNEE” had sponsored the 
“Assignment & Industrial Integration” seminar in the Kingdom of Saudi 
Arabia, which was organized by the Gulf Organization for Industrial 
Consultations, in coordination with the Ministry of Commerce & 
Industry and the Council of Saudi Chambers of Commerce and 
Industry, represented by the national sub-committee for the industrial 
integration and the Chamber of Commerce & Industry in Riyadh. 
The seminar was held on 18 Shawal 1428H (30 October 2007G) 
in the presence of HE. Dr. Hashem Bin Abdullah Yamani, Minister 
of Commerce & Industry in the headquarter of the Chamber of 
Commerce & Industry in Riyadh. TASNEE stressed its continuous 
attempt to develop the Saudi industrial sector and assume an active 
role in making the companies aware of the assignment concept 
and industrial integration among each other by trying to increase 
the exploitation of the available production capacities and acquire 
developed technical skills and advanced technology and promote 
new investment opportunities for the private sector. 
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“TASNEE” Sponsored the Creation of job opportunities Forum, 
which was held on 6 and 7 March 2007G under the blessed 
auspices of HRH Prince Salman Bin Abdul Aziz Al Saud, Governor 
of Riyadh and organized by The Technical & Vocational Training 
Corporation. The forum aimed at discovering real suggestions 
that pave the way to nationalize the job market and remove the 
obstacles and challenges for the creation of job opportunities in 
the Kingdom. This forum took place within the framework of the 
government’s determination to go ahead with the execution of a 
strategy for training and employing the male and female youth and 
finding job opportunities for their seekers. The forum discussed 
many matters related to the development of the national job market, 
small businesses and the business fosterers. The exclusive 
sponsorship of “TASNEE” for the forum came through its faith in 
its role in serving the community and the importance of joint work 
that achieves the welfare for the citizens. 

“TASNEE” participated as a diamond sponsor 
of a seminar on Education and Development 
Vision of the Royal Commission for Jubail 
and Yanbu, which was inaugurated by Prince 
Saud Bin Abdullah Bin Thenayan Al Saud, the 
President of the Royal Commision for Jubail 
and Yanbu on 17th and 18th Shawal 1428H. 
The company sponsored this seminar for its 
meanings and its intended objectives that 
conform to the company’s vision that aims 
at supporting and sponsoring the social, 
economic and cultural events and activities. In 
this seminar, the discussion focused on many 
topics and issues related to the challenges 
that are facing the training development, 
the integrated development philosophy for 

“TASNEE” Sponsored the Creation of Job Opportunities Forum

TASNEE and Community Service…
One hand manufacturers and the other supports the society 

“TASNEE” Sponsored the Education and 
Development Vision seminar in the Royal Commission 

the industrial cities, the role of 
education and training and its link 
with the industry, the quality of 
education and training, the need 
for evaluation and actual control, 
and the responsiveness of the 
government and the education 
sector to these changes.    
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“TASNEE” participated as the sole sponsor of 
the “Experts on the priorities of the trade and the 
environment” conference, which took place in 
Cairo in the Arab Republic of Egypt from 11-13 
November 2007G. The conference was jointly 
organized by the Economic and Social Committee 
for West Asia (ESCWA) and the United Nations 
Environment Program the Regional Office for 
West Asia and under the umbrella of the League 
of Arab States. The conference was participated 
by representatives and experts from the Ministries 
of Environment and Commerce and the Chambers 
of Commerce and Industry in all the Arab States 
as well as international experts in the two domains 
of environment and continuous development. 
This conference discussed the obstacles and 
challenges that accompany these two sectors 
in the Arab Region as well as the volume of 
investments and the available investment 
opportunities for the Arab capital in the two domains 
of environment and continuous development. 
“TASNEE” participated in this conference based 
on an invitation from the General Presidency of 
Meteorology and Environment Protection in the 
Kingdom of Saudi Arabia since it is one of the 

“TASNEE” launched a one week Blood Donation 
Campaign under the slogan “a drop of blood equals 
to a human life”, in the first week of September  
2007. The campaign was organized by the Society 
Services Unit in the company in cooperation with the 
Blood Bank Center at King Faisal Specialist Hospital. 
This campaign that was launched under a special 
auspices from the company’s upper management 
covered all TASNEE affiliates in Riyadh, which total 
7 companies. 
The Society Services Unit that was established by 
TASNEE took the initiative to be the connecting 
link between the company and the community for 
its faith in the importance of providing humanitarian 
services in all the domains and providing social 
services for all sections and establishments of the 
Saudi society. This initiative falls under our national, 

“TASNEE” Sponsored alone the Conference “Experts on 
the priorities of the trade and the environment”

“TASNEE” organized a Blood Donation Campaign under the slogan “a drop of blood 
equals to a human life

leading bodies in the two domains of environment 
and continuous development and one of the 
important elements for the support and success 
of the conference. “TASNEE” was honored in 
this conference, where Dr. Abdul Aziz Ismail 
Abdul Aziz, the Vice-President for Administrative 
Affairs at National Industrialization Company 
who attended the conference as a representative 
of the company, a honorary shield for TASNEE 
Company from HRH Prince Turki Bin Nasser Bin 
Abdul Aziz, the General President of Meteorology 
and Environment Protection. Dr. Abdul Aziz also 
received two other honorary shields for each of 
the two companies “RASASS” and “BEEAH”, 
both of which participated, along with TASNEE, 
the sponsorship of the conference. 

humanitarian and religious obligation inspired from 
our True Religion, and it is one of the programs of 
the community service that receives from National 
Industrialization Company “TASNEE“ more support 
and interest.   
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Foundation Date: 20 / 03 / 1409H

Principal Partners: National Industrialization Company  66%
Gulf Investment Corporation   33%
Dr. Talal Bin Ali Al Sha’er   01%

Objective & Activities: Producing Titanium Dioxide pigment and using it in producing 
a group of products, like; CRISTAL 100, 113, 121, 122, 128, 
and 134.

Products: Titanium Dioxide is the major substance used in painting, 
inks, plastic, rubber, paper, textile, ceramic tiles, cosmetics, 
phamaceutical preparations and other industires.

Markets:
Industrial countries in Asia, Europe, America, Africa, Arab 
Region and Austrialia.

Location:  The headquarter is situated in Al Mustaqbal Tower - Jeddah.
P.O.Box 13586 - Jeddah 21414
Tel.: 02  652  9966
Fax: 02  652  9933

E-mail:  manabi@cristalarabia.com
Website:  www.cristalarabia.com
Factory Location: Yanbu Industrial City

P.O.Box: 30320
Tel.: 321  2800
Fax: 396  1018

National Titanium Dioxide Company LTD.
(CRISTAL)
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Foundation Date: 15 / 04 / 1422H

Principal Partners: National Industrialization Company  75%
Basel Middle East Holding Company 33%

Objective & Activities: Production of propylene with total capacity of 455.000 tpa
and polypropylene with total capacity of 450.000 tpa.

Markets: Various countries especially Europe, North & Sourth America, 
Asia including Japan & China, Middle East and Africa.

Location: The factory is situated in the principal petrochemical complext 
constructed by TASNEE in Al-Jubail Industrial city.

Address:
P.O.Box 35579 - Al Jubail 31961
Tel.: 03  358  2000
Fax: 03  358  2558

E-mail:  general@tasnee.com
Website:  www.tasnee.com

Saudi Polyolefins Company
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Foundation Date: 08 / 04 / 1427H

Principal Partners: National Industrialization Company   60.45%
Sahara Petrochemical Company   32.55%
General Organization for Social Insurance Est. 07%

Objective & Activities: Establishment, managment, operation and acquisition of 
Petrochemical & Chemical projects, marketing their products 
and assume all relevant activities.

Products:  Various types of chemicals and petrochemicals.

Markets:  Domestic, regional, Arab and international.

Location:  The headquarter is situated in Riyadh
Sitteen Street - Malaz
Aqaria Building - Second Tower - 7th Floor.
P.O.Box 26707 - Riyadh 11496
Tel.: 01  476  7166 
Fax: 01  477  0898

E-mail:  general@tasnee.com
Website:  www.tasnee.com

TASNEE & SAHARA
Olefins Company
Saudi Joint Stock Company
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Foundation Date: 16 / 04 / 1427H

Principal Partners: TASNEE & SAHARA Olefins Co.  75%
Basel Middle East Holding Company 25%

Objective & Activities: Production and marketing of 1 million tpa of Ethylene and 
285.000 tpa of Propylene.

Products: 400.000 tpa of High Density Polyethylene.
400.000 tpa of Low Density Polyethylene.
200.000 tpa of Ethylene.
285.000 tpa of Propylene.

Markets: Domestic and regional and international.

Location: The factory is situated in the principal petrochemical complext 
constructed by TASNEE in Al-Jubail Industrial city.

Address:
P.O.Box 35579 - Al Jubail 31961
Tel.: 03  358  2000
Fax: 03  358  2558

E-mail:  general@tasnee.com
Website:  www.tasnee.com

Saudi Ethylene and
Polyethylene Company
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Foundation Date: 06 / 09 / 1422H

One of TASNEE affiliates.

Objective & Activities: - Assume Marketing for others.
- Trading & Distribution agencies.
- Inspection & Survey Services.
- Packing Services.
- Marketing propylene, polypropylene and petrochemicals.

Markets: Kingdom of Saudi Arabia, Gulf States, India, Pakistan, Iran, 
Middle East, and Africa.

Location:  The headquarter is situated Riyadh
Sitteen Street - Malaz
Aqaria Building - First Tower - 2nd Floor.
P.O.Box 26707 - Riyadh 11496
Tel.: 01  473  4559 
Fax: 01  473  4580

E-mail:  marketing@tasneepetrochemicals.com
Website:  www.tasneepetrochemicals.com

National Industrialization
Petrochemical Marketing Company
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Foundation Date: 28 / 08 / 1412H

One of TASNEE affiliates.

Objective & Activities: Manufacturing & marketing high quality plastics.

Products: Various thickness, sizes and colours of polycarbonate sheets 
(Al Rowad, Royalstick, crystal sheet), acrylic sheets, ABS 
sheets, polystyrene sheets, polyethylene sheets, car batteries 
containers, recycled granules, paints pails.

Markets: Kingdom of Saudi Arabia, GCC Countries, Arab countries and 
some Asian & European countries.

Location: Riyadh Factory
2nd Industrial City - Riyadh
P.O.Box 29452 - Riyiadh 11457
Tel.: 01  265  1966
Fax: 01  265  1973
Dammam Factory
2nd Industrial City - Dammam
P.O.Box 14164 - Dammam 31424
Tel.: 03  812  1360
Fax: 03  812  1759

E-mail:  info@alrowad.biz
Website:  www.alrowad.biz

ROWAD National Plastic Company Ltd.
(ROWAD)
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Foundation Date: 15 / 04 / 1427H

Principal Partners: ROWAD National Plastic Company Ltd.   70%
Specialized Foreign Companies    30%

Objective & Activities: Production and manufacture of various industrial membranes.

Products: Industrial membranes.

Markets: Kingdom of Saudi Arabia, GCC Countries, Arab Countries and 
Africa.

Factory Location: Dammam - 2nd Industrial City

Copmany Location: The headquarter is situated in 
2nd Industrial City - Riyadh

Address: P.O.Box: 29452 Riyadh 11457.
Tel.: 01  265  1966 
Fax: 01  265  1973

E-mail:  info@alrowad.biz
Website:  www.alrowad.biz
   www.rowadgeo.com

ROWAD International
Industrial Membranes Company Ltd.
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Foundation Date: 08 / 05 / 1413H

Principal Partners: National Industrialization Company  80%
Domestic Partners    20%

Objective & Activities: Production of automotive and industrial batteries.

Products: Trade marked automotive batteries.

Markets: Kingdom of Saudi Arabia and the neighbouring countries.

Location: 2nd Industrial City
3rd Stage - Riyadh
P.O.Box 177 - Riyiadh 11383
Tel.: 01  265  0019
Fax: 01  265  0057

E-mail:  nbc@battariat.com
Website:  www.battariat.com

National Cars Batteris Co.
(BATTARIAT)



70 Annual Report 2007

Foundation Date: 25 / 10 / 1410H

Principal Partners: National Industrialization Company   74.90%
Domestic Partners     25.10%

Objective & Activities: Recycling of used car batteris, and production of Lead, 
Polypropylene, and Sodium Sulphate from these.

Products: Lead, Polypropylene, Sodium Sulphate.

Markets: Saudi Arabia, GCC countries, Yemen, Jordan and Pakistan.

Location:  2nd Industrial City
3rd Stage - Riyadh

Address: P.O.Box: 43169 Riyadh 11561.
Tel.: 01  265  2424 
Fax: 01  265  2223

E-mail:  info@rasass.com.sa
Website:  www.rasass.com.sa

National Lead Smelting Co.
(RASASS)



71Annual Report 2007

KHADAMAT

Foundation Date: 29 / 07 / 1406H

Principal Partners: National Industrialization Company  61.67%
Domestic Partners    38.33%

Objective & Activities: Marketing, Sale and distribution of industrial products, 
including car batteries, plastic sheets, imports & exports, 
trading agencies for industrial products, investment in 
industrial services fields including environment preservation 
services, quality services and technical testing.

Markets: Domestic & Regional markets.

Location: Aqaria Building
First Tower - 3rd Floor
Sitteen Street - Malaz

Address: P.O.Box: 86868 Riyadh 11632.
Tel.: 01  476  2800 
Fax: 01  476  0088

E-mail:  khadamatbp@hotmail.com

National Operation and Industrial Services Co.
(KHADAMAT)
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Foundation Date: 29 / 07 / 1406H

Principal Partners: National Industrialization Company and Khadamat Company       74.89%
UTV NORD International German Company                 25.11%

Objective & Activities: Provision of industrial services in Testing & Inspection, Calibration 
& Maintenance, Quality and Environment Management Systems 
(ISO), Foods Mnagement Services (HACCP) Health & Safety and 
Information Technology, Environmental Evaulation and Training.

Services: Quality Management Systems (ISO 9001) Environment Management 
Systems (ISO 14001), Occupational and Heath Safety Systems 
(OHSAS 18001), Food Safety Management Systems (HACCP), 
Technical Inspection and Testing of boilers, compressors, cranes and 
lifting equipment, inspection and examination of the safety equipment, 
providing engineering consultations for qualification (ASME), performing 
non-harmonious tests (NDT), measurement and standardization of the 
measuring equipment and systems, and training on all these services.

Markets: Kingdom of Saudi Arabia.

Address: Head quarter: P.O. Box 3998, Dammam 31481, Saudi Arabia.
Tel.: 03  828  1835    Fax: 03  828  1267

E-mail:  info@fahss.com  - sales@fahss.com
Website:  www.fahsstuv.com

Branches: 
Technical Inspection and Testing Branch (FAHSS / TUV AL Jubail) 

P.O. Box 10771, Al Jubail 31961, Saudi Arabia
Tel.: 03  362  2997 / 03  361  5658  Fax: 03  362  4580 

Email:    info@fahsstuv.com     Website: www.fahsstuv.com.

Gulf Lab for Measurements and Standardization (GEMS)
P.O. Box 10166, Al Jubail 31961, Saudi Arabia
Tel.: 03  341  9453 / 03  341  9452, Fax: 03  341  7628 

Email: info@gems-calibration.com   Website: www. gems-calibration.com

National Company for Technical Inspection and 
Testing Ltd. (FAHSS)
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Foundation Date: 08 / 03 / 1425H
Principal Partners: National Industrialization Company and Khadamat Company     74.89%

UTV NORD International German Company                 25.11%
Objective & Activities: Providing technical inspection and testing, Quality and 

Environment Management Systems (ISO), Food Safety 
Management Systems (HACCP), Health & Safety, Information 
Technology, Environment Evaluation & Training.

Services: Quality Management Systems (ISO 9001) Environment Management 
Systems (ISO 14001), Occupational and Heath Safety Systems 
(OHSAS 18001), Food Safety Management Systems (HACCP), 
Technical Inspection and Testing of boilers, compressors, cranes and 
lifting equipment, inspection and examination of the safety equipment, 
providing engineering consultations for qualification (ASME), 
performing non-harmonious tests (NDT), providing specialized 
training services in several technical, engineering and managerial 
domains though the academy of distinguished level (TUV Academy). 

Markets: GCC countries and some other Arab countries.
Location: Head Quarter: P.O. Box 26674, Manama, Kingdom of Bahrain 

Tel.: +973  1  787  7391      Fax: +973 1 787 7392
E-mail:  tuvbahrain@tuv1.com
Website:  www. tuv1.com

Branches: 

Abu Dhabi Branch: P.O. Box 46030, Abu Dhabi – United Arab Emirates, Tel: 971 2 447 8500, 
Fax: 971 2 447 8600, E-mail: abudhabi@tuv-nord.com 
Dubai Branch: P.O. Box 79123, Dubai – United Arab Emirates, Tel: 971 4 345 6431, 
Fax: 971 4 345 6373, E-mail: dubai@tuv-nord.com 
Qatar Branch: P.O. Box 24922, Doha – Qatar, : 974 4 620 186, Fax: 974 4 620 216, 
E-mail: qatar@tuv-nord.com 
Kuwait Branch: P.O. Box 29643, Al Safat 13157, Kuwait, Tel: 965 246 5962
Fax: 965 246 5964, E-mail: kuwait @tuv-nord.com 
Syria Branch: Tel: 963 11 331 1997 / 963 11 331 3837, E-mail: syria@tuv-nord.com
Gulf Lab for Measurements and Standardization (GEMS)
P.O. Box 10166, Al Jubail 31961, Saudi Arabia
Tel: 03 341 9453 / 03 341 9452, Fax: 03 341 7628 

 

TUV Middle East
“TUV-ME”
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Foundation Date: 16 / 05 / 1411H

Principal Partners: National Industrialization Company   35.46%
Other Shareholders     64.54%

Objective & Activities: Manufacturing wires & metal products.

Products: Steel wires for precast concrete, high carbonated galvanized 
wires, low carbonated galvanized wires, iron frames & spring 
wires for mattresses, welding wires, screws, various kinds and 
sizes of nails.

Markets: Kingdom of Saudi Arabia, GCC Countries, Arab Countries, 
UK, Italy, Pakistan and Iran

Location:  Al-Jubail Industrial City

Address: P.O.Box: 10882 Al-Jubail Industrial City 31961.
Tel.: 03  358  8000 
Fax: 03  358  3831

E-mail:  natmetal@natmetalco.com
Website:  www.natmetalco.com

National Metal Manufacturing & Casting Co.
(MAADANIAH)
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Foundation Date: 19 / 04 / 1404H

Principal Partners: Asir Company     50.40%
National Industrialization Company   42.60%
Domestic Partners     07.00%

Objective & Activities: Production and marketing of corrugated cartons.

Products: Production of corrugated carton for all sectors and usages.

Markets: Kingdom of Saudi Arabia, GCC Countries and Arab Countries 
(Jordan, Syria and Yemen).

Location:  2nd Industrial City
3rd Stage - Riyadh

Address: P.O.Box: 25817 Riyadh 11476.
Tel.: 01  265  2211 
Fax: 01  265  2483

E-mail:  info@watanpac.com.sa
Website:  www.watanpac.com.sa

National Packing Products Company LTD.
(WATAN PAC)
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Foundation Date: 28 / 07 / 1408H

Principal Partners: National Industrialization Company   32.33%
Domestic Partners     67.67%

Objective & Activities: - Collection, transportatoin and removal all types of waste.
- Clear oil & Chemical pollution.
- Cleaning Cities.
- Environmental Studies.
- Pollution monitoring, and environmental engineering & 

design.
- Management and operation of various processing and 

purifcation units.

Services: Transport and handling of hazardous waste, and management 
& operation of various handling and purification units.

Markets: Kingdom of Saudi Arabia and GCC Countries.

Location:  Secondary Industries Area, Sector P
Road 189, Al Jubail Industrial City

Address: P.O.Box: 10628 Al-Jubail Industrial City 31961.
Tel.: 03  358  8008 
Fax: 03  358  8584

E-mail:  info@beeah.com
Website:  www.beeah.com

National Environmental Preservation Co.
(BEE’AH)
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